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“The sharp rise in multi-family construction underscores the
power of regulatory reform. Legislation encouraging home-

ownership, including cost protections for new-home buyers,
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industry."
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Twin Cities Residential
Construction Permits
Remains At 10-Year High

Coming off its best
summer since 2006, the
Twin Cities saw continued
growth in new home
permits in September.
The number of residential
building permits pulled in
September soared 14.25
percent to 607 units
compared to 526 in 2016.
In September, the number
of single-family permits
rose 10 percent, with 568
permits issued, compared
to 513 permits 2016.
Multi-family construction
grew 31.5 percent from
this time last year with 334
permitted units.

According to data
compiled by the Keystone
Report for Housing First
Minnesota, there were 567
permits issued for a total
of 754 units during four

SLIGHT COOL-DOWN POSSIBLE, PARTICULARLY

UNDER $250,000

comparable weeks in the
month of September.

The surge in multi-family
projects, up nearly 55
percent overall this

year, follows new laws
encouraging multi-family
development that went
into effect earlier this year.

“The sharp rise in multi-
family construction
underscores the power of
regulatory reform,” said
Bob Michels, president of
Housing First Minnesota.
"Legislation encouraging
homeownership, including
cost protections for new-
home buyers, will continue
to be the top priority for
Minnesota's housing
industry.”

"While the numbers
are trending in the

will continue to be the top priority for Minnesota’s housing

Bob Michels, Housing First Minnesota President

“While the numbers
are trending in the
right direction, it's clear
Minnesota's regulatory
climate and an industry-
wide labor shortage are
holding the industry back
from additional growth.”

David Siegel, executive director
of Housing First Minnesota

right direction, it's clear
Minnesota's regulatory
climate and an industry-
wide labor shortage are
holding the industry back
from additional growth,"
said David Siegel, executive
director of Housing First
Minnesota.

For September, Lake
Elmo took the top spot
with 36 permits issued.
Blaine came in next with
34 permits, followed by
Lakeville with 30 permits,
Baldwin, Wisc., with

23 permits and Livonia
Township (Sherburne
Country) with 21 permits
issued.

"There’s no other way to say it: sentiment
out there may be starting to change.”

By Erin Milburn, Minneapolis Area Association of REALTORS

The red-hot Twin Cities housing
market is starting to cool off just a bit.
While June 2017 marked an all-time
record for Twin Cities home sales and
prices, purchase demand declined
from last year for a third consecutive
month. New listings decreased 5.2
percent from September 2016 to
6,472, and pending sales dipped

1.7 percent. The number of homes

for sale decreased 16.7 percent to
12,502. Excluding the limited number
of foreclosures and short sales,
traditional new listings fell 3.6 percent
while

Twin Cities
New Listings

15.2%

Compared to
Sept. 2016

Cotty Lowry, Minneapolis Area Association
of REALTORS® (MAAR) President

traditional pending sales increased 0.1
percent.

Since competition over limited supply
remains intense, prices kept firm. The
median sales price rose 7.3 percent
from last year to $246,900. Home
prices have now risen for the last 67
consecutive months or over 5.5 years.
At 50 days on average, homes went
under contract 12.3 percent faster than
last September. Sellers who choose to
list their properties are averaging 98.1
percent of their original list price, 0.6
percent higher than September 2016.
The metro area has just 2.5 months

of housing supply. Generally, five to
six months of supply is considered a
balanced market where neither buyers
nor sellers have a clear advantage.

“There's no other way to say it:
sentiment out there may be starting to
change," said Cotty Lowry, Minneapolis

Area Association of REALTORS®
(MAAR) President. "Sometimes
shifting markets can bring out a lot of
pessimism, which can become a self-
fulfilling prophecy. The likely scenario
may be a brief pause in the trend we've
seen. That's not a bad thing, since it
allows incomes a chance to catch up
and takes the intensity down a notch."

Sometimes market-wide figures
mask important segment-specific
realities and other indicators that
buyers and sellers should be aware
of. For example, closed sales only fell
for homes under $250,000. Sales
increased for homes priced between
$250,000 and $500,000, $500,000
and $1,000,000 and for properties
over $1,000,000. Market times and
the ratio of sales price to list price both
improved for each of the above four
price ranges.
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2017 September
Metro Building
Activity

Coming off its best summer since 2006, the
Twin Cities saw continued growth in new
home permits in September. The number

of residential building permits pulled in
September soared 14.25 percent to 601 units
compared to 526 in 2016. In September,

the number of single-family permits rose

10 percent, with 568 permits issued,
compared to 513 permits 2016. Multi-family
construction grew 31.5 percent from this
time last year with 334 permitted units.

Units YTD:
4,636

Multi-Family
51%
of Twin Cities
Housing Units
Authorized

Twin Cities Housing Permits Authorized
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Employment

Minnesota employers
added 6,400 jobs in
September, lowering the
state's unemployment rate
to 3.7 percent. Minnesota's
rate remains well below
the national 4.2 percent
unemployment rate for the
month. Construction was
one of only three industries
that lost jobs in September.

Twin Cities Construction

Employment
Unemployment Rate Snapshot SOURCE: DEED-MN

SOURCE: DEED-MN

PR |

o—o ¢ o o

w (0 O T CREP
1000 o o O — & 04

10000 !
500 | i
(I 0 |
Apr. 17 May 17 June 17 July 17 Aug. 17 Sept. 17 Apr17 May 17 June 17 July 17 Aug. 17 Sept. 17
Twin Cities Construction MN Construction Employment
Weekly Wages SOURCE: DEED-MN

SOURCE: DEED-MN

-1.7%

Y-Y Change

17,450

2017 YTD

Sept. 16

Sept. 17

-5.8% Regional/National

Y-Y Change

955.059 Statistics

2017YTD
Sales of new U.S. single-family

107,723 homes rose in September, hitting
their highest levelin nearly 10 years.
With sales surging in September,
the inventory of new homes on the
Sept. 17 101,400 market was unchanged at 279,000
units. With this robust sales pace it
would take 5.0 months to clear the

MN Housing Units Authorized US Housing Units Authorized supply of houses on the market.

SOURCE: US CENSUS
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Twin Cities Home Builders Survey Remodeling Market Indicies

SOURCE: UNIVERSITY OF ST. THOMAS & BUILDERS ASSOCIATION OF THE TWIN CITIES SOURCE: NAHB
(OVER 50 1S POSITIVE; BELOW 50 IS NEGATIVE)
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Key Indicators

Framing lumber prices per 1,000 board feet are edging closer to
the highs they reached during the housing bubble in 2004. The

U.S. central bank has raised interest rates twice this year and
appears on course for another upward move in December despite 433 420 m 411 m

persistently weak inflation.
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Mortgage
Rates

FROM NOVEMBER 21, 2017

A HOME CONSTRUCTION LOAN

BUILT AROUND YOUR CUSTOMERS.

30 Year Fixed FHA

6 O% Each one of your customers is building their home because they have a
vision. Our loan officers are experienced in finding construction financing
options that are built to their specifications.

15 Year Contact your local mortgage lending expert below.
0] : . :
. (0] Michael Fannon Randy Hoeschen Stuart Mansk Daniel Nugent Mark Tripp
Bloomington St. Louis Park Savage Plymouth St. Paul
651-554-8719 952-591-2897 651-306-1874 763-694-2844 651-523-6311

NMLS: 524057 NMLS: 524058 NMLS: 553805 NMLS: 500985 NMLS: 524105

5 Year ARM
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4.0% ﬁ AssociatedBank | [

Loan Products are offered by Associated Bank N.A., and are subject to credit approval and involve interest and other costs. Please ask about details on
fees and terms and conditions of these products. Property insurance and flood insurance, if applicable, will be required on collateral. Member FDIC. Equal @
Housing Lender. (7/17) 10558 o]
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